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Questionnaire

September 2010, JSCPA

Research Team on IFRS Adoption in Major Countries
of Accounting Standards Committee
of the Japanese Society of Certified Pension Actuaries

Are there any significant differences between IAS 19 and the local GAAP regarding DBO
measurement, DB accounting approaches?

Has the diversity in measuring DBO grown compared with the local GAAP? If yes, in what
points?

Please tell us about anything interesting that occurred when IAS 19 was introduced to EU in 2005,
such as difficulties and challenges.

Which is a dominant way for discounting DBO, using yield curve directly or a single weighted-
average rate?

How do you calculate a single weighted-average discount rate?

How are discount rates disclosed when yield curve is directly used for DBO measurement?
Who prepares yield curves?

How are yield curves developed?

How much does it cost to purchase yield curves?

. How are discount rates set for pension plans when the entity has two or more plans?
. When yield curve is directly applied, how is interest cost calculated?
. What is the role of actuaries in the process of deciding discount rates?

. How do you deal with the relationships among financial assumptions (salary increase, inflation and

discount rate)?
What kinds of mortality table are usually adopted (with adjustment?) for DBO measurement?
Are expected future improvements of mortality rates reflected in DBO measurement?

Please tell us the examples of short-cut and approximation (para 51/IAS 19).

How do you consider about materiality when using data before the end of the reporting period (para
56,57/1AS 19)?

What kinds of actuarial technique are often used for roll forwarding the valuation to the end of the
reporting period (para 56,57/TAS 19)?

When roll forwarding, is the yield curve replaced by the one that is marked to the market at the end
of the reporting period?

What is the actual criterion for judging the materiality of back loading (para67/IAS 19)?

To what extent is the straight-line basis attribution used for covering the back loading?

Are there any problems with IFRIC 14 (Asset Ceiling, Minimum Funding Requirement)?
Please tell us actual actuarial methods for DBO measurement of hybrid plans.

Are there any cases where actuaries get involved in narrative descriptions?
How do you deal with the situation where the entity's policy is different from the actuary's view?
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42.
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44,

45.

46.

47.

48.

49.

50.

Questionnaire

September 2010, JSCPA

Are there practical standards, guidelines or notes for actuarial works on DB accounting for IAS 19
(or for the local GAAP)?
Are they (standards, guidelines, notes) compulsory, optional or educational?

Are actuarial services for DB accounting provided mainly by actuarial firms? Or by other kinds of
firm or self-employed actuaries?

How many full actuaries does your firm have for DB accounting business?

How many clients does your firm have for DB accounting business?

How many actuaries write signature to one actuarial report for DB accounting?

What is the average fee for one actuarial report for DB accounting?

How does your firm manage the busy season for DB accounting actuarial works?

Are there any cases in which actuaries or actuarial firms were accused in DB accounting business?
Is there any possibility that actuaries should compensate personally for damages in DB accounting
work?

Are there any cases where actuaries do not get involved in measuring DBO? If yes, please tell us
the case.

What is the role of actuaries who appointed by (foreign) subsidiaries for the purpose of
consolidated accounting?

What is the role of actuaries who appointed by the HQ for the purpose of consolidated accounting?

Are there any cases where actuaries do not get involved in auditing the DB accounting? If yes,
please tell us the case.
From what viewpoints do actuaries audit DB accounting?

How does corporate management get involved in pension management in respect of formality and
reality?

Do you think that actuaries meet their client's expectations?

What are actuaries expected to do?

What is currently the dominant method for recognizing actuarial gains and losses, deferred
(corridor approach), P&L immediate or OCI?

Which do you think investors have so far attached importance to, net income or comprehensive
income (or other accounting items)?

Is OCI taken into account for a dividend policy?

Is OCI that arises from DB accounting taken into account for a dividend policy?

In what way do you think investors are using the information on DB accounting in making
corporate analysis?

Do you think investors will change their perspectives following the amendments to IAS 19?

What do you think the vital points in the Exposure Draft for the amendments to IAS 19?
For your information, our comment letter to IASB about the ED is attached.
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Contributions by employees to the ongoing cost of the plan reduce the amount of
the current service cost recognised as an expense by the entity. The present value of
contributions that will be receivable from employees in respect of current service cost or
past service cost are included in the determination of the defined benefit obligation. The
measurement of the defined benefit obligation includes the effect of any requirement for

employees to reduce or eliminate an existing deficit.
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