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1. 1AS19 103 occur
effective 64A 67A 99

2. 123 Ordinarily, both the net defined benefit liability (asset) and the

discount rate are determined at the start of the annual reporting period.

However Ordinarily
IAS 34 B9
67 A 125 Ordinarily

3. 9 A The Current

service cost and net interest shall be excluded from the past service cost and from the
gain or loss on settlement.

4. IAS 19 BC 64 Paragraph BC64 does not provide either principles or
guidance. BC
principles guidance
BC 64
BC 64
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Comments on |ASB’s Exposure Draft “Remeasurement on a Plan Amendment, Curtailment
or Settlement/Availability of a Refund from Defined Benefit Plan (Proposed amendment to
IAS 19 and IFRIC 14)”

Mr. Hans Hoogervorst
Chairman

International Accounting Standards Board

The Japanese Society of Certified Pension Actuaries is a professional organization consisting of the
certified pension actuaries in Japan, and The Institute of Actuaries of Japan is an academic and
professiona organization of Japanese actuarial profession. Both organizations engage in actuarial
business activities in Japan, including establishing practice standards, conducting research and studly,

education, and continuing professional development.

We would like to express our respect for the efforts that the International Accounting Standards
Board has been making to develop a single set of high-quality and understandable IFRSs, and
appreciate the opportunity to submit our comments herewith to IASB’s exposure draft
“Remeasurement on a Plan Amendment, Curtailment or Settlement/Availability of a Refund from
Defined Benefit Plan (Proposed amendment to IAS 19 and IFRIC 14).”

We will be pleased to accept any request to give further explanation about the issues presented in

these comments.

Y ours sincerely,

The Japanese Society of Certified Pension Actuaries
4-1-23 Shiba, Minato-ku,

Tokyo 108-0014, JAPAN

Email: mitann#208@jscpa.or.jp

The Institute of Actuaries of Japan
1-8-10 Harumi, Chuo-ku,

Tokyo 104-6002, JAPAN

Email: general .secretary @actuaries.jp
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Comment on Question 1
We understand the IASB’s proposal that;

if there are amounts that other parties (for example, the plan trustees) can use to enhance
benefits for plan members without the entity’s consent, such amounts should be excluded from
the amount of the surplus that the entity recognizes on the basis of a future refund; and

agradual settlement of the plan should not be assumed as the justification for the recognition of
an asset, if other parties can wind up the plan without the entity’s consent.

However, it is difficult to understand why it is stated without showing any examples or grounds for
argument that other parties’ power to buy annuities as plan assets does not affect the availability of a
refund. It is apparent that if other parties do exercise such power, it is possible that the amount of the
surplus will be materially reduced and as aresult it may also affect the availability of arefund.

Comment on Question 4

We support the direction of the |ASB’s proposed amendment to specify accounting treatment when a
plan amendment, curtailment or settlement occurs. For this purpose, it will be necessary to have a
carefully written description to avoid further misunderstanding. We noted the following points and
Set out our views below.

1. Paragraph 103 of IAS 19 states that the plan amendment or curtailment shall be remeasured on

the date when the plan amendment or curtailment occurs or related restructuring costs are
recognized. The said date comes earlier than the date when the plan amendment or curtailment
becomes effective. It seems that the relationship between the date of remeasurement and the
effective date is not taken into consideration in the descriptions given in paragraphs 64A, 67A,
and 99. These paragraphs should be more carefully written to ensure that they are not
misleading.

We noted a statement in paragraph 123, “Ordinarily, both the net defined benefit liability (asset)
and the discount rate are determined at the start of the annual reporting period.” We are of the
opinion that the term “Ordinarily” is not necessary if the statement is made to exclude the
situation described in the sentence beginning with “However.” If consideration is given to
‘significant market fluctuations’ which are referred to in paragraph B9 of 1AS 34 Interim
Financial Reporting, it should be clearly stated so. The same is true of the term “Ordinarily”
which can be found in paragraphs 67A and 125.

Paragraph 99A has been added in the proposed amendments, but we do not understand the
intention behind it. More specifically, the statement “The current service cost and net interest
shall be excluded from the past service cost and from the gain or loss on settlement” seems to
only describe something obvious. It appears that particular emphasis is placed upon this
statement for some reason, but we do not know what it is.

We noted the statement in the footnote to paragraph BC64 of 1AS 19 “Paragraph BC64 does not
provide either principles or guidance.” Our understanding is that BC is only provided as an aid
to understanding and does not constitute principles or guidance. As the accounting required by
the proposed amendments is inconsistent with the accounting described in paragraph BC 64, itis



appropriate to either repudiate or delete paragraph BC 64 in the proposed amendments.



