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Question 1 - Mandatory

Do you agree an ISAP is needed on actuarial services in connection with IAS 197

G D

O No

Please use the space below to provide any comments
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Question 2 -Mandatory

Are any of the proposed topics inappropriate for inclusion in an ISAP?

O No

If yes, please explain why the particular topic should not be included in the ISAP.
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<HIBRTNEIHEA >
General process to be followed and factors to be considered by the actuary when

advising a reporting entity on the selection of actuarial assumptions to be used for




IAS 19 purposes (particularly the discount rate and mortality assumptions)
DOH D, (particularly the discount rate and mortality assumptions) D5y
Actuarial methods for calculating the economic benefit under the rules governing
the asset ceiling
Actuarial issues surrounding:
v" The attribution of benefits to service
v" The recognition of hybrid plans, which combine elements of pure defined
benefit and pure defined contribution plans
v" Risk-sharing arrangements, including member contributions and member
options
v The calculation of cost components (such as net interest)
v' The settlement of defined benefit obligations
v' The determination of fair value of plan assets and qualifying insurance
contracts
v" The recognition of termination benefits
Approaches to separating investment management costs from other administration
costs (the two types of cost are recognised differently)

Approaches for determining the duration of an obligation

EN
Knowledge of and compliance with IAS 19, those aspects of other IFRS relevant to
the engagement, and the Reporting Entity’s accounting policies @ H|Z ” compliance
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Question 3

What other topics should be included in the ISAP?

Please cover why you wish guidance in this area and if appropriate provide an example
to illustrate the issue. Please note, the ISAP is not intended to address unique, country-specific
issues (such as particular tax levies) — instead, local member associations should address such

issues by adding guidance to the model ISAP before adoption.
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Question 4

Please use this space for any additional comments not covered above.
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Question 1 - Mandatory

Do you agree an ISAP is needed on actuarial services in connection with IAS 197

°Ges D

O No
Please use the space below to provide any comments
We have no objection to the production of an ISAP, as long as the scope of the ISAP

produced is limited to the provision of guidance on actuaries’ behavior in relation to

actuarial practice, rather than the interpretation of IAS 19.

Question 2 -Mandatory

Are any of the proposed topics inappropriate for inclusion in an ISAP?

O No
If yes, please explain why the particular topic should not be included in the ISAP.

The main contents of an ISAP are described using the word “should.” The proposed
ISAP contains calculation techniques of IAS 19 that are applied to actuarial practice.
This is considered inappropriate because there is a strong possibility that such
calculation techniques include the interpretations of accounting standards, and
describing them using the word “should” in the ISAP is considered to be beyond the
capacity of the TAA. It may be possible to describe them using the word “may,” or as a
depiction of facts, but it is considered that such option should only be chosen as a
supplementary explanation of descriptions using the word “should.” Such statements

constituting a major part of ISAP will be against the intent of the ISAP.

The following topics/phrases included in “3. Scope, roles and content” contain the
description of calculation techniques of IAS 19 in relation to actuarial practice.

Accordingly, these topics/phrases should be eliminated.




Topics/phrases that should be eliminated

The phrase “(particularly the discount rate and mortality assumptions)” included in
“General process to be followed and factors to be considered by the actuary when
advising a reporting entity on the selection of actuarial assumptions to be used for
IAS 19 purposes (particularly the discount rate and mortality assumptions)”
Actuarial methods for calculating the economic benefit under the rules governing
the asset ceiling
Actuarial issues surrounding:
v The attribution of benefits to service
v" The recognition of hybrid plans, which combine elements of pure defined
benefit and pure defined contribution plans
v" Risk-sharing arrangements, including member contributions and member
options
v The calculation of cost components (such as net interest)
v' The settlement of defined benefit obligations
v' The determination of fair value of plan assets and qualifying insurance
contracts
v" The recognition of termination benefits
Approaches to separating investment management costs from other administration
costs (the two types of cost are recognised differently)

Approaches for determining the duration of an obligation

In addition,
The phrase “compliance with IAS 19” included in “Knowledge of and compliance
with IAS 19, those aspects of other IFRS relevant to the engagement, and the
Reporting Entity’s accounting policies” should be eliminated, because the entire
purpose of this ISAP is related to such compliance, and the inclusion of this phrase

is only a tautology and hence meaningless.



Question 3

What other topics should be included in the ISAP?

Please cover why you wish guidance in this area and if appropriate provide an example to
illustrate the issue. Please note, the ISAP is not intended to address unique, country-specific
issues (such as particular tax levies) — instead, local member associations should address such

issues by adding guidance to the model ISAP before adoption.

None

Question 4

Please use this space for any additional comments not covered above.

The description of calculation techniques of IAS19 in relation to actuarial practice
should be contained in International Actuarial Notes (IANs), educational materials,
rather than ISAP.

In addition, the scope of actuaries’ behavior cannot be clearly distinguished from that of
calculation techniques in a self-evident manner. Accordingly, unexpected effects may be
exerted although ISAPs are model standards and their scope is intended to be limited to
the provision of guidance on actuaries’ behavior. They should be prudently produced by
fully paying attention to the relevant effects on actuarial practice in each country and

other country-specific circumstances.




