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Mr. Hans Hoogervorst
Chairman

International Accounting Standards Board

SUBJECT: Comment on Discussion Paper “A Review of the Conceptual Framework for

Financial Reporting”

The Japanese Society of Certified Pension Actuaries is a professional organization of certified
pension actuaries in Japan. The Society engages in activities such as establishing standards of
practice, conducting research and study, and encouraging continuing professional development,

which are in connection with professional services of pension actuaries in Japan.

We would like to express our respect to the IASB’s effort for developing high-quality and
understandable International Financial Reporting Standards, and are pleased to have an opportunity
to submit our comments on the Discussion Paper “A Review of the Conceptual Framework for

Financial Reporting.”

Comments outlined below are related to the area of our profession as pension actuaries. If you need

further explanation about our comments, we would be happy to answer any inquiries.
Best regards,
The Japanese Society of Certified Pension Actuaries

4-1-23 Shiba, Minato-ku, Tokyo 108-0014 Japan
Email: mitann#208@jscpa.or.jp
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Comment on Questions 2, 12 and 13

1AS19 Employee Benefits prescribes the accounting treatment of DB plans. 1AS19 states that an
entity shall recognize the net defined benefit liability (asset) in the statement of financial position
(1AS19.63). When an entity has a surplus in a DB plan, it shall measure the net defined benefit
asset at the lower of the surplus in the DB plan and the asset ceiling (IAS19.64), where the asset
ceiling is the present value of economic benefits available for an entity in the form of refunds from
the plan or reductions in future contributions to the plan, and the relevant treatment is shown by
IFRIC Interpretation 14 “The Limit on a DB Asset, Minimum Funding Requirements and their
Interaction.”

Accordingly, the net defined benefit liability (asset) is defined as a difference between the present
value of defined benefit obligation and the fair value of the plan assets (subject to the asset ceiling),
but it is considered that, in this discussion paper, such elements (i.e., the present value of defined
benefit obligation and the plan assets) are individually treated as the case of liabilities or assets. It is
also questionable whether the said net amount has been considered in this discussion paper in
connection with discussions on the definition of liabilities and assets, although such net amount shall

be recognized in the statement of financial position.



